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MOUSSAIEFF JEWELLERS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2007

The directors present thewr report and financal statements for the year ended 31 March 2007

Principal activities and review of the business

The principal activity of the company durtnys the vear contnued o be the retatl and wholesale of jewellery
The results for the vear were considered satisfactory by the directors

Kev performance indicators

2007 2006
Gross profit margin percentage 30% 33%
Operatung profit margin percentage 17% 19%
Profit after tax £8,123,125 £7,296,134

‘The financial posttion at the year end was consdered satisfactor, by the directors

Pnincipal nisks and uncertainties

I'he companvy's principal financial instruments comprise bank balances, bank o crdrafts, trade creditors, trade debtors and
loans to the company Due to the nature of the financial instruments there v no exposure to poce nsk In respect of bank
balances the liquihty nisk 18 managed by mamntamng a halance between the contnuny of funding and flexibihry through the
ust of overdrafts at affordable rates of mterest Trade debtors are managed in respect of credit and cash flow nisk by policies
concermng the credit offered to customers and the regular momtoning of amounts outstanding for both time and credst limits
Trade crediors liqudity sk 15 managed by ensuring sufficient funds are avatlable to meet amounts due The company
manages 1ts currency sk exposure via its foreign currency bank accounts by only dealing 1n stable currencies

Results and dividends

The results for the vear are set our on page 4

Interim ordmary dividends were paid amounnng to 400,000 The durectors do not recommend pavment of a final drvdend

Future developments

"There were no plans for anv sgznificant changes in the acavity of the company

Directors
The following directors have held office wunce 1 \pril 2006

A Moussateff
S Moussaieff

Directors' interests

The directors' 1nterests 1n the shares of the companv were as stated below
Ordinary shares of £1each

31Mazch 1 Apnl 2006

2007
A Moussateff 10,000 10,000
S Moussateff - -
Chantable donations 2007 2006

Dunng the vear the company made the following pavments
Chartable donations 1,564 20,597




MOUSSAIEFF JEWELLERS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

Taxation status

The company was a close company within the provisions of the Income and Corporation Taxes Act 1988 and this posiion
has not changed since the end of the financial vear

Auditors

In accordance with secuon 385 of the Compantes Act 1985, a resolution proposng thar Harold Everetr Wreford be
teappotnted as auditors of the company will be put to the Annual General Meeung

Diarectors' responsibilities

The directors are responsible for prepanng the financial statements 1n accordance with applicable law and regulanons

Company taw requires the directors to prepare financual statements for each financial year Under that law the directors have
elected to prepare the finanaal statements in accordance with United Kingdom Generally Accepred Accounting Pracuice
(Urured Kingdom Accounting Standards and applecable law) The financial statements are required by law to give a true and
fair view of the state of affairs of the companvy and of the profit ot loss of the company for that penod In prepanng those
financial statements, the directors are required to

- select suitable accounting policies and then apply them conststently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable accounung standards have been followed, subject to any matenal departures disclosed and
explammed n the financial statements,

- prepare the financial statements on the going concern basts unless 1t 15 mappropriate to presume that the company will
continue 1 business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any tume the
financtal posinen of the company and enable them to ensure that the financial staements comply with the Companes Act
1985 They are also responstble for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanites

Statement of disclosure to auditor

S0 far as the directors are aware
{a) there 15 no relevant audit informanon of which the company's auditors are unaware, and

{b) thev have taken all the step~ that they ought to have taken as directors in order to make themselves aware of anv relevant
audit mformaton and to establish that the company's auditors are aware of that mformation

On behalf of the board

A Moussateff

Director

'Sahuo_.—l 1Loo ¥




MOUSSAIEFF JEWELLERS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF MOUSSAIEFF JEWELLERS LIMITED

W have audited the financial statements of Moussaieff Jewellers | imited for the vear ended 31 March 2007 wet out on pages 4 to 15
[hese financial statements have been prepared under the accounnng policies set out therein

This report 1~ made <olcly to the company's members, ax a body, m accordance with Seenon 235 of the Companies Act 1985 Our audit
work has been undectaken so that we might state © the compam's members those matters we arc regutred o state to them an an
auditors” report and for no other purpose Lo the fullest extent poematied by law, we do not aceepr of assume responsibility 10 anvond
othcr than the company and the companys members a~ a body, for our audic work, for this report, or for the opmions we have formed

Respective responsibilities of the dircctors and auditors

Ihe directors’ responsibiiies for prepaning the financial statuments m aceordance with appheable law and United Kingdom Accounting
Standards (Unitud Kingdom Genceally Aceepted Accounting Prachec) arc set out tn the Statement of Dircetors’ Responsibaliaies

Ohur responsibilin 1o to audt the financial statements 1m accordance wath relevant legal and regulatory requirements and lnternanonal
Standards on Audinng (UK and [reland)

We report to you our opiiton as o whether the financial statements gve a true and far view and are propudhy preparcd m accordance
with the Companies Act 1985 W alwo report to you whether i our opinion the information gnven in the dircctors’ report s connstant
with the financial seatements

In rddinon we riport to you if, m our opmion, the compan has not kepr proper accounnng records, 1f we have not recanved all the
informanon and cxplananons we require for our audit, or € informaton speafied by law regarding dircetors' remuncration and other
transactions 15 not disclosed

We read the diccetors’ report and constder the unplicatons for our repore 1f we become aware of any apparent misstatements within it

Basis of audit opinion

We conducred our audit 10 accordance with  Internanonal Standards on Audmmng (UK and [rcland) wued by the Audinng Pracuces
Board An audir imncludes exammaton on a test basis, of cvidence relavant to the amounts and disclosures m the financial statements 1t
alvo ncludes an assessment of the sgmificant esomates and judguments made by the dircctors i the preparation of the financial
sratements, and of whether the accounnng policics are appropuoate to the company’™ crcumstances, consienth apphed and adequarcly
disclosed

We planned and peeformed our audit <o as to obtam all the mformanon and cxplanations which we conwdered necessary 1 order to
provide us wath sufficent cvidence to gine rasonable assurance that the financal statements arc frce from matcnal misstatement,
whether caused by fraud or othur irrcgulanty or error Lo forming our opmion we also evatuated the overall adequacy of the presenmanon
of informanon i the financal statements

Opimon

In our opimon

- the financial statements g ¢ a true and far view 10 accordance with United Kingdom Crenerally Aecepred Accountng Practice of
the, state of the company's affairs as at 31 March 2007 and of 1« profic for the vear then onded

- the financial statemants have been properly prepared in accordance wath the Companies Act 1985

- the informanon grven m the directors’ seport 1 consistent with the financial statements, and

T Qoo 200&
Harold Everett Wreford 4 CK.J‘\Q

Chartered Accountants
Registered Auditor 32 Wigmore Street
London WIU 2RP




MOUSSAIEFF JEWELLERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2007

2007 2006
Notes £ £
Turnover 2 68,918,387 54,440,717
Cost of ~ales (48,218,234) (36,349,417)
Gross profit 20,700,153 18,091,300
Distabution coses (1,488,283) (1,431,685}
Adrrumstranve expenses (7,075,995 (5,931,504}
Other operating income 290,676 141,181
Operating profit 3 12,426,551 10,869,292
Interest pavable and surular charges 4 (927,081) (520,658)
Profit on ordinary activities before
taxation 11,499,470 10,348,634
Tax on profit on ordinar activities 5 (3,376,345) (3,052,500}

Profit for the year 13 8,123,125 7,296,134

Ihe profit and loss account has been prepared on the basis thar all operations are contnuing operations

There are no recognised gains and losses other than those passing through the profit and losws account




MOUSSAIEFF JEWELLERS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2007

Fixed assets

Tangible assets

Current assets

Stocks

Debrors

Cash at bank and in hand

Creditors amounts falking due within one
year

Net current assets

Total assets less current habilities

Capital and reserves
Called up share capital

Profit and loss account

Shareholders' funds

Approved by the Board and authorised for 1ssue on

A Moussaeff %—\
Dharector

Notes

10

G

14

9

2007
£
3,011,283
103,087 857
7,170,081
178,588
110,436,526
(39,572,169}
70,864,357
73,875,640
10,000
73,865,640
73,875,640
G’O-u.v N\Q')_UG&

2006

2,199,761

87,051,360
5,664,487
22,911

92,738,758
(28,786,004)
63,952,754

66,152,515

10,000
66,142,515

66,152,515




MOUSSAIEFF JEWELLERS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2007

Net cash inflow / (outflow) from operating activities

Returns on investmenis and servicing of finance
Interest paid (927,081)

Net cash outflow for returns on mnvestments and
servicing of finance

Taxation

Capital expenditure

Payments to acyuire tangible assets {1,282,195)
Receipts from sales of tangible assets -
Net cash outflow for capital expenditure

Equity dividends paxd

Net cash outflow before management of hquid
resources and financing

Decrease in cash n the year

2007
£ £

4,219,550
(520,658)

(927,081)

(4,387,755)

(2,031,132)
15,301

(1,282,195)

{400,000)

(2,777,472)

(2,777.472)

2006
£

(1,449.773)

(520.658)

(380,000}

(2,015,831}

(900,000)

(5,266,262)

(5,266,262)




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2007

1 Reconciliation of operating profit to net cash inflow/ (outflow) from operating 2007 2006
activities
£ £
Operating profit 12,420,551 10,869,292
Deprecanon of tangble assets 469,102 33,728
Loss on disposal of angble assets 1,571 7,090
Increase mn stocks (16,036,497) (17,685,377)
Increase in debtors (1,505,594) (1,307,756)
Increase in creditors within one year 8,864,426 6,633,250
Net cash inflow/(outflow) from operating activities 4,219,559 (1,449,773
2 Analysss of net debt 1 Apnl 2006 Cash flow Other non-cash 31 March 2007
changes
£ £ £ £
Net cash
Cash at bank and 1n hand 22911 155,677 - 178,588
Bank overdrafts (12,259,329) (2,933,149 (15,192,478}
{12,236,418) (2,777,472 - (15,013,890)
Bank deposits - : - -
Net debt (12,236,418) (2,777,472 - (15,013,850)
3 Reconciliation of net cash flow to movement in net debt 2007 2006
£ £
Decrease tn cash in the vear {(2,777472) (5,2006,262)
Movement in net debt in the year (2,777472) (5,200,262)
Openung net debt (12,236,418} (6,970,156)
Closing net debt (15,013,890} (12,230,418}




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

11

12

13

14

15

16

17

18

19

110

Accounting pohcies

Accounting convention

The financial statements are prepared under the historical cost convenuon

Comphance with accounting standards

I'he financl statements are prepared mn accordance with applicable Unuted Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice), which have been applied consistently (except as otherwise stated)

Turnover

Turnover represents amounts recetvable for goods and services net of VAT and trade diseounts

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Deprecianon 1s provided at rates calculated to write off the coot
less esnmated residual value of each asset over 1ty expected useful ife, as follows

Improvements to premises 10% Reducing balance
Fixtures, fittings & equipment 20% Reducing balance
Motor vehicles 20% Reducing balance
Leasing

Rentals pavable under opetating leases are charged against income on a stratght line basis over the lease term
Stock

Stock 14 valued at the lower of cost and net realisable value

Pensions

The costs of providing pension benefits are charged to the profit and loss account as they are meurred

Deferred taxaton

Deferred tax 1 provided n full 1 respect of taxauon deferred by uming differences between the treatment of certain
ttems for taxation and accounting purposes The deferred tax balance has not been discounted

Foreign currency translation

Monetary assets and labilittes denomunated 1n foreign currencies are translated inte stethng at the rates of exchange
rubing at the balance sheet date Transactions mn foreign currencies are recorded at the rate ruling at the date of the
transaction All differences are taken to profit and loss account

Debtors
Known bad debts are written off and provision 15 made for am considered to be doubtful

Turnover
2007 2006
£ £
Geographical market
Unuted Kingdom 4,673,442 2442269
Rest of the World 64,244,945 51,998,448

68018387 54,440,717

Turnover 15 the roral amounz, excluding value added tax, receivable by the company 1n the ordinary course of busness
for gonds supphed and services provided as a prncipal An analyss of turnover by geographical market 15 provided
above




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

3

Operating profit

Operaung profit 1s stated afrer charging
Depreciaion of rangble assets

Loss on disposal of tangible assets
Loss on forelgn exchange transactions
Operaung lease rentals

- Plant and machinery

- Other assets

and after crediting

Profit on FOl'Clgﬂ CXChﬂﬂgC transactions

Auditors' remuneranion

Fees payable to the company's auditor for the audit of the company's annual accounts

Tax advice

Interest payable

On bank loans and overdrafts

On overdue tax

2007 2006
£ £
469,102 33,728
1,571 7,090
- 1,153,592
9,707 -
1,468,806 1,400,273
(3,260,872) .
19,000 33,500
. 10,000
19,000 43,500
2007 2006
£ £
757,750 406,006
169,331 114,652
927,081 520,658




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

5 Taxation

Domesuc current year tax
U K corporaton tax

Adjstment for prior vears

Current tax charge

Factors affecting the tax charge for the year

Profir on ordinary activities before taxation

Profit on ordinany activities before taxation mulaphed by standard rare of UK
corporation tax of 30 00% (2006 - 30 00%;

Effects of

Non deductible expenses
Depreciacion add back
Capital allowances

Adjustments to previous periods

Current tax charge

6 Dividends

Ordinars intertm paid 8 December 2006
Ordinary intersm paid 26 January 2007
Ordwnary interim paid 1 February 2007
Ordinary mntertm patd 29 November 2005
Ordinan ntenim paid 7 February 2006

2007 2006

£ £
3,414,846 3,039,000
(38,501) 13,500
3,376,345 3,052,500
11,499,470 10,348,634
3,449,841 3,104,590
20,493 27,292
140,731 10,118
(196,219) (103,000)
(38,501 13,500
(73,496) (52,000)
3,376,345 3,052,500

2007 2006

£ £

150,000 100,000
150,000 50,000
100,000 400,000

- 100,000

- 250,000

400,000 900,000

-10-



MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2007

7

Tangible fixed assets

Cost

At 1 Apnl 20006
Additions

Disposals
At 31 March 2007

Depreciation

At 1 Aprl 2006
On disposals

Charge for the year

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

Stocks

Finshed goods and goods for resale

Debtors

Trade debtors
Other debtors

Prepavments and accrued mncome

Improvements to  Foxaures, fitings Motor vehicles ‘Total
premises & equipment
£ £ £ £
1,809,892 851,482 106,249 2,767,623
595,669 665,308 21,218 1,282,195
- - (35,720) (35,720)
2,403,561 1,516,790 91,747 4,014,008
184,533 315,738 67,591 567,862
, . (34,149) (34,149)
222,103 235,338 11,661 469,102
406,636 551,076 45,103 1,002,815
1,998,925 965,714 46,644 3,011,283
1,625,339 535,744 38,658 2,199,761
2007 2006
£ £
103,087,857 87,051,360
2007 2006
£ £
6,032,539 4,355,738
585,065 840,142
552,477 468,607
7,170,081

3,664,487

11 -




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

10 Credutors amounts falhing due withuin one year 2007 2006
£ £

Bank loans and overdrafes 15,192 478 12,259,329
Trade credirors 10,333%991 7,879,948
Corporation tax 3,613,603 4,625,013
Orther taxes and soctal scourmty coses 161,147 131,619
Directors' current accounts 22486 58,971
Amounts owed to Kevess S A 9,624 685 3,320,847
Accruals and defureed income 623,779 510,277

39,572,169 28,780,004

The bank loans, overdrafts and other loans are secured by fined and floanng debennures on the assets of the compans

11 Pension costs

Defined contnbunon

2007 2006
£ £
Conenbunons pavable by the company for the vear 31,62% 42,322
12 Share capital 2007 2006
£ £
Authonsed

10,000 Ordinan shares of {1 cach 10,000 10,000

Allotted, called up and fully paid
10,000 Ordinars shares of £1 cach 10,000 10,000

-12.




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

13 Statement of movements on profit and loss account
Profit and loss

account
£
Balance at 1 Apnl 2006 66,142,515
Profit for the vear 8,123,125
Drvidends paid {400,000)
Balance at 31 March 2007 73,865,640
14 Reconciliation of movements in shareholders’ funds 2007 2006
£ £
Profit for the financial vcar 8,123,125 7,290,134
Drndends {400,000} (900,000)
Net addinon to shareholders' funds 7723125 0,390,134
Opeming shareholders” funds 66,152,515 59,756,381
Cloung shareholders’ funds 73,875,640 66,152,515

15 Conungent habihites

The compamy has contngent habalites 1n respect of guarantees of £600,000 (2006 £600,000) grven to H M Customs
and Excise

16  Financial commitments

At 31 March 2007 the company was commuited to making the following pasments under non-cancellable operating
leases i the year to 31 March 2008

Land and buildings

2007 2006
£ £

Operanng leases which cxpure
Within one year 180,303 -
Berween nwo and five vears - 360,605
In over five years 1,025,000 1,025,000

1,205,303 1,385,605

_13-




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

2007
£

17  Directors' emoluments

Emoluments for qualifying services 504,456

2006
£

520,841

The number of directors for whom retirement benefits are aceruing under money purchase penston schemes amounted

to 2 (2006 - 2)

Emoluments disclosed above winclude the following amounts pad to the highest paid

director
Emoluments for quahfyving services 264,356 280,841
18 Employees
Number of employees
The average monthly number of employees (including directors) dunng the year was
2007 2006
Number Number
Adrmunmstranon 18 14
Selling 14 11
32 25
Employment costs 2007 2006
£ £
Wages and <alaries 2,975,458 2,603,010
Socal securit costs 360,149 317,246
Other pension coses 51,623 42322
3,387,230 2,962,578

19 Control

The ulumare controlling party 15 Mrs A Moussateff who wholk owns the ordinary share capiral of the company

14 -




MOUSSAIEFF JEWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

20  Related party transactions

During the year the company entered into the following matertal transactons with related parties

2007 2006

Kevess S A
£ £
Sales 28,280 4,220,514
Purchases 8,137,138 3,792,978

Kevess 5 A 15 a company registered 1n Switzerland of which Mr & Moussatff and Mew A Moussateff

are directors and shareholders
Any balances outstanding with the above at the vear end are shown n relevant notes

The directors have provided the company with an unlimited personal guarantee 1n respect of amounts due to Barelays
Bank PLC

-15-




